5) 1im (ki) = 0 = 1im  (e-tqeke).
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9) qt = 1+C’(It)

10) g, = qe(r) - wn(Ky)
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give an investment subsidy suddenly by surprise



- %

0

0 04 1 15 K

at time t1 say will subsidize starting t2

14

04

10') 4, = qe(r) - n(Ke)(1-71)

cut the tax suddenly by surprise
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