Performance Measurements

Homework #1 – Accounting Recognition

	(A)
	13/01
	Shareholder's capital initial contribution for 2,500, conferred by cash. Cash is deposited in a bank account

	(B)
	15/01
	Borrowed 800 from a bank, as a loan; the amount is credited to the bank account

	(C)
	30/01
	Purchase of Tools and Equipment for 1,400 + VAT (22%). The payment will be made deferred

	(D)
	15/02
	Purchase of raw materials for 200 (50% by cash) + VAT 22%

	(E)
	24/02
	Payment of purchase of both Equipment and Materials

	(F)
	31/03
	Sales of goods for 700 + VAT to several clients. Only half is paid immediately by cash





A)

	Description
	Debit
	Credit

	Cash (bank Account)
	2.500
	

	Capital
	
	2.500

	
	
	

	
	
	

	
	
	

	
	
	




B)

	Description
	Debit
	Credit

	Cash (bank Account)
	800
	

	Loan
	
	800

	
	
	

	
	
	

	
	
	

	
	
	




C)

	Description
	Debit
	Credit

	Tools & Equipment
	1.400
	

	VAT
	308
	

	Account payables
	
	1.708

	
	
	

	
	
	

	
	
	




D)

	Description
	Debit
	Credit

	Raw Materials
	200
	

	VAT
	44
	

	Account payables
	
	122

	Cash (bank Account)
	
	122

	
	
	

	
	
	



E)

	Description
	Debit
	Credit

	Account payables
	1830
	

	Cash (Bank Account)
	
	1.830

	
	
	

	
	
	

	
	
	

	
	
	




F)

	Description
	Debit
	Credit

	Account receivables
	427
	

	Cash (Bank Account)
	427
	

	VAT
	
	154

	Sales
	
	700

	
	
	

	
	
	




Show the Income Statement and Balance Sheet at 31/03

	Asset
	Amount
	Equity
	Amount

	Tools & Equipment
	1.400
	Capital
	2.500

	Cash
	1.775
	Profit for the period
	500

	Trade receivables
	427
	
	

	VAT Receivables
	352
	
	

	
	
	Total Equity
	3.000

	
	
	
	

	
	
	Liabilities
	

	
	
	Loan
	800

	
	
	Trade payables
	-

	
	
	Tax payables
	154

	
	
	Accrued expenses
	-

	
	
	Invoice to be received
	-

	
	
	
	

	
	
	
	

	
	
	
	

	Total Assets
	3.954
	Total Liabilities & Equity
	3.954



Profit & Loss
	Revenue
	

	Sales
	700

	
	

	
	

	
	

	
	

	
	

	
	

	Expenses
	

	Goods
	200

	Wages
	-

	Social charges
	-

	Interests
	-

	Energy expenses
	-

	Reduction
	-

	
	

	
	

	Profit and loss for the period
	500



