Performance Measurements

Classwork #2– Accounting Recognition


	(a)
	
	Mr Apple invested 400,000 cash in the business (Office4U) in exchange for 5,000 shares of capital stock

	(b)
	
	Land and Buildings were purchased for 550,000 on account. Of this amount 100,000 applied to the land and 450,000 to the building. 

	(c)
	
	A cash payment of 120,000 was made at the time of the purchase (half is used for land, half is used for building)

	(d)
	
	200 chairs and 80 tables were purchased from BestBuy. The total cost of these furniture was 25,000. The payment is delayed. The cost per chair is €25 and the cost per table is €250

	(e)
	
	120 chairs and 25 tables were sold. The total sales price was 45,000 (received 40,000 by cash). The selling price for each chair is €100 and for each table is €1,320

	(f)
	
	Office4U paid the 50% of the debt for furniture

	(g)
	
	Of the remaining accounts receivable, customers paid the 70% of the accounts receivable. 

	(h)
	31/12
	Depreciation of the Building is 10%




Show the Income Statement and Balance Sheet at the end of the year
 
