Performance Measurements

Classwork #3– Accounting Recognition (focus on service fee, taxes, dividends)
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	(a)
	
	The company issues 250 shares of €10 par value (use the Cash account)

	(b)
	
	The company records wages for 1,200 regarding the entire year of activity 

	(c)
	
	Payment of the wages (use the Cash account)

	(d)
	
	The company signs a contract for the rent of an office starting 1 January. The annual rent is 2,400 and it is paid in advance.

	(e)
	
	The company purchases equipment for 800.

	(f)
	
	The company recognizes a fee by 8,000 for a consultancy activity provided to a manufacturing company. Only 50% of payment has been received by cash

	(g)
	
	Tax rate is 35%. Taxes are paid this year

	(h)
	
	Dividends of 15% are distributed to shareholders 




Prepare the Income Statement and Balance Sheet at end of the year
How much is it Net Income (or Net Loss) before taxes? and what about Income Taxes?


 
