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APP ability to pay principle 

ASE Atkinson-Stiglitz economy 

ASWF additive social welfare function 

BB blanced budget constraint 

BP benefit principle 

EB excess tax burden 

FOC first order conditions 

GDP gross domestic product 

LET Lindahl existence theorems 

MB=MRS=MWP marginal benefit/marginal rate of substitution/marginal willingness to pay 

MNP=MP+MOL marginal net product/marginal product + marginal output loss (negative) 

MOE McGuire-Olson economy 

MPC marginal production cost 

MRT=MSC marginal rate of transformation/marginal social cost 
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MU marginal utility 

PA Pareto allocation 

PFR+CFR+TRF production frontier/consumption frontier/tax revenue function 

RCFR residual consumption frontier 

SLE Samuelson-Lindahl economy 

TWE theorems of welfare economics 
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