
1

1

1

( ) 





No tax-rent distortion ( ) 1  

Maximum tax-rent distortion ( ) 1   



F8.1 – The coefficient of macro excess tax burden (CEB) 
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B – The balanced budget function

A - Output and consumption frontiers
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F8.2 Social optimality: the ‘total’ diagram
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F8.3 Social optimality: the ‘per-unit’ diagram
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F8.4 Proof that both Lindahl cost and of gross income shares add to unity
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