Performance Measurements

Classwork #4– Accounting Recognition (focus on R&D costs, Revaluation, Loss/Gain on Disposition, Taxes)


	(a)
	
	The company issues 2,500 shares of 10 par value (Shareholder A) and 1,500 shares of 15 per value (Shareholder B) (use the Cash account)

	(b)
	
	The company signs a contract for the rent of an office starting 1 January. The annual rent is 8,500

	(c)
	
	The contract for the rent is paid

	(d)
	
	The company purchases material for 12,000 and a machine for 150,000 paid after. The machine will last 15 years

	(e)
	
	The company records and pays the R&D expenses by 6,500 that last 5 years

	(f)
	
	At the end of the year, the machine is revaluated by 8,000 

	(g)
	
	After revaluation, the depreciation for the machine and R&D expenses are accounted

	(h)
	
	Taxes are accounted for 40%




Prepare the Income Statement and Balance Sheet at end of the year T
The year after (31/1/T+1), we sell the machine at 140,000 receiving the payment immediately. What happens to Balance Sheet and Income Statement?


 
