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Course description:

To understand why countries, regions and individuals lags behind others in terms of material
well-being and to design effective policies to close such gaps, is the objective of development
economics.

Development economics is a very broad subject, ranging to design incentive compatible
emergency interventions to save lives in flood affected areas, to changing the structure of
agricultural production, to reform education systems, to design effective trade policies.
Practically every area in economics has a counterpart in development economics.

A 6 credit course cannot cover all the areas, and the course therefore will focus on the
microeconomics aspect of the discipline: studying the factors and constraints influencing
individual-level, household-level, or farm-level decision-making in developing countries . In
particular the course will focus on human capital accumulation, labor market and migration,
and physical capital accumulation. The area of focus will reflect, as far as possible, the actual
research interest of the lecturer of DEF, so to promote participation in research projects and
field activities.

The course will also provide the basics of Impact Evaluation techniques, if not previously
covered.

This course is designed for students with graduate level training in microeconomics and
econometrics and an interest in international development.

Objectives

This course on Development Economics has the following objectives:

- To provide an in depth survey of the research frontiers in various areas of
microeconomics of development. Students from other fields are welcome and prior
background will be taken into consideration in evaluating students’ course papers.

- To acquaintance students with the relevant parts of the literature, to explain the
mechanics of key theories and methods, to encourage students to think critically about
what the existing literature tells us about microeconomic behavior in developing
countries or of vulnerable groups in high income countries, and to help train them on
how to undertake original research as well as to offer constructive criticism of others’
research.

Contents

Development economics is a six credits course, with six hours of lecture per week including a
series of seminars by representatives of international organizations involved in development
economic research and in policy design and implementation.



The course, following an introduction, is divided into three parts covering the following
topics:

- Introduction: development economics
- Human Capital

- Labor markets and migration

- Physical Capital

The introduction will critically discuss what developments economics is, give a bird eye
overview of the field.

The determinants of the investment in education and health will be subject of the first part of
the course. Good health and the ability of understand the world we live in are objective in
themselves, but health and education are also key factors in determining economic growth
and in improving individual welfare.

We will then discuss the characteristics of the labour market(s), the role and challenges of
migration in development and growth, the meaning and implications of labour standards. The
role of self employment and of the informal sector will bring us into the third part of the
course concerned with production and physical capital in the agricultural sector.

The third part will concern physical capital: agriculture productivity, agrarian contracts and
factor markets . Since the majority of poor households live in rural areas, agricultural
productivity is central determinant of income for most of the world’ poor. How do the land
distribution, property rights and access to technology matter for agricultural productivity?

Course Outline

From September 21, 2015 to October 28, 2015
Monday and Tuesday from 2 pm-4pm
Wednesday: from 11 am to 1 pm

Building B - First Floor Room A

Examinations:
January 22, 2016
June 7, 2016
September 7, 2016

Course Format, Requirements and Grading
The course is structured around 3 themes and will include lectures, case studies, applied
group work , seminars, and classroom discussion.

Students can choose between two types of exams.

Type 1: A written examination of 1.5 hours with 4 questions. Essays’ answer should not be
longer than half a page for each question. Students are expected to synthesize the key
concepts of each theme and show familiarity with the relevant literature. The exam will test
the understanding of concepts taught in the lectures and review sections, and the ability to
apply these insights to policy situations. Exam material will be taken from both the lectures
and the reference sections.

Type 2: A short essay of 15 pages maximum (including graphs, tables, and references). A list
of topic will be given during the course. Students should apply their knowledge and



understanding of economic concepts, combined with the specific elements to the topic chosen
from a given list. Students will be given guidance on the economic background to the topic,
and help to identify the main issues, problems and possible research areas. Students will then
be expected to do most of reading, research and applied work on their own, but the work will
be supported by the opportunity to discuss progress, report findings and ask questions.
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