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is Pareto efficient
the Pareto set is the set of Pareto
efficient allocations
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the contract were is the subset of the
Pareto set in coliche each consumer

obtains a utility which is at least

equal to her autarkic utility
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Any Walrasion equilibrium allocation

belongs to the Pareto set



fa allocation in the Edgeworth box
is supportable as an equilibrium with

transfers if
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If 7 are continuous strictly convex and

strongly monotone then any Pareto
efficient allocation is supportable as an

equil with transfers
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