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Course description

The course is an introduction to time series analysis in the frequency domain. Frequency
domain methods rely on the periodogram, which is a transformation of the series, based on
the discrete Fourier transform, with interesting properties that bring out features of the series
and facilitate inference for classes of time series models. The asymptotic properties of the
periodogram will be considered and used for estimating the spectrum of a random process.
For a given time series model, parametric inferences can be based on a large sample
approximation to the true likelihood known as the Whittle likelihood. Our illustrations deal
with estimation of ARMA, unobserved component models for trend-cycle analysis and
parametric and semiparametric long memory models for stochastic volatility.

1.

Stationary random processes and their second order properties

The autocovariance generating function

The spectral density

Generalized spectrum; cepstrum; predictability, interpolability and mutual
information.

2. The periodogram

- Definition and properties

- Asymptotic properties

- Nonparametric spectral estimation

3. Maximum likelihood estimation in the frequency domain

- Derivation of the Whittle likelihood

- Applications: ARMA models, unobserved components models, long memory models.

4. Signal extraction in economics: the Baxter and King filter; the HP filter, the Wiener-
Kolmogorov filter.

5. Introduction to locally stationary processes

6. Multivariate spectral density. Coherence and phase.
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